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tion at length. The conversations, it ran, had disclosed that the two
Governments
were looking with a like purpose and a close similarity of method at the
main objectives of the Conference. The necessity for an increase in the
general level of commodity prices was recognized as primary and funda-
mental. To this end simultaneous action needs to be taken both in the
economic and in the monetary fields. . . . There should be constructive
effort to moderate the network of restrictions of all sorts by which
commerce is at present hampered, such as excessive tariffs, quotas,
exchange restrictions, etc. The central banks should by.concerted action
provide adequate expansion of credit, and every means should be used
to get the credit thus created into circulation. Enterprise must be
stimulated by creating conditions favourable to business recovery, and
Governments can contribute by the development of appropriate pro-
grammes of capital expenditure.
The ultimate re-establishment of equilibrium in the international
exchanges should also be contemplated. We must, when circumstances
permit, re-establish an international monetary standard which will
operate successfully without depressing prices and avoid a repetition
of mistakes which have produced such disastrous results in the past.
In this connection the question of silver, which is of such importance
in trade with the Orient, was discussed, and proposals were tentatively
suggested for an improvement of its status.
These questions are all inter-related and cannot be settled by any
individual country acting by itself. The achievement of sound and
lasting world recovery depends on co-ordinating domestic remedies and
supplementing them by concurrent and simultaneous action in the inter-
national field.
Meanwhile, Monsieur Herriot had also begun his conversations with
the President. Their object and result, according to a joint statement
of the 28th April, had been as complete an understanding as possible
between the two countries in regard to their common problems. The
field covered was much the same as that of the Roosevelt-MacDonald
conversations, but it may be assumed that the discussion on War
Debts did not come so near to the discovery of an acceptable solution.
The President had to reckon with public opinion incensed at the
French default, and Monsieur Heniot with public opinion determined
not to pay in the absence of any Reparation receipts.
(c) recovery in amebica: fibst stage
Between President Roosevelt's assumption of office and the open-
ing of the World Economic Conference, vitally important changes
took place in the political and economic structure of the United
States—important not only for her own citizens but almost equally
for the rest of the World, The changes came in obedience to two main

